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AMENDMENT TO YOUR COVERDELL ESA
This Coverdell education savings account disclosure statement amendment
updates your Coverdell education savings account (ESA) documents that we
previously provided to you. The information provided below updates your
disclosure statement and includes information on the new Coverdell ESA‐
to‐Coverdell ESA rollover limitation, effective 2015.

Unless directed by us to do so, you do not need to sign or return anything
to us for this amendment to apply to your Coverdell ESA. All information we
have on file will remain in effect unless you change it by completing and
signing the form that we have for this purpose.

We recommend that you review this information carefully and keep it with
your other Coverdell ESA papers.

INCOME TAX CONSEQUENCES OF ESTABLISHING A
COVERDELL ESA
G. Rollovers – Coverdell ESA amounts may be rolled over to another

Coverdell ESA of the same designated beneficiary or that of a qualified
family member, provided that all of the applicable rollover rules are
followed. Rollover is a term used to describe a tax‐free movement of cash
to a Coverdell ESA from another Coverdell ESA. The rollover rules are
generally summarized below. These transactions are often complex. For
questions regarding a rollover, please see a competent tax advisor.

1. New Limitations on Coverdell ESA‐to‐Coverdell ESA Rollovers.
Assets distributed from a Coverdell ESA may be rolled over to
another Coverdell ESA of the same designated beneficiary or that of
a qualifying family member if the requirements of IRC Sec. 530(d)(5)
are met. A proper Coverdell ESA‐to‐Coverdell ESA rollover is
completed if all or part of the distribution is rolled over not later than
60 days after the distribution is received.

Effective for distributions occurring on or after January 1, 2015, the
responsible individual is permitted to roll over only one distribution
from a Coverdell ESA in a 12‐month period, regardless of the number
of Coverdell ESAs owned by the designated beneficiary. A distribution
may be rolled over to the same Coverdell ESA or to another Coverdell
ESA that is eligible to receive the rollover. For more information on
rollover limitations, you may wish to obtain IRS Publication 970, Tax
Benefits for Higher Education, from the IRS or refer to the IRS website
at www.irs.gov.

2. Qualified Family Member. A Coverdell ESA may be rolled to another
Coverdell ESA of the same designated beneficiary or to a Coverdell
ESA maintained for the benefit of a qualified family member of the
designated beneficiary, who is under the age of 30. The age 30
limitation does not apply to qualified family members who are special
needs beneficiaries. Qualified family members of the designated
beneficiary include the designated beneficiary’s child, grandchild, or
stepchild, brother, sister, stepbrother, or stepsister, nephew or
niece, parents, stepparents, or grandparents, uncle or aunt, spouses
of all the family members listed above, cousin, and designated
beneficiary’s spouse.

3. Rollover of Military Death Benefits. If a designated beneficiary
receives or has received a military death gratuity or a payment from
the Servicemembers’ Group Life Insurance (SGLI) program, the
designated beneficiary may be able to roll over the proceeds to the
Coverdell ESA. The rollover contribution amount is limited to the sum
of the death benefits or SGLI payment received, less any such amount
that was rolled over to a Roth IRA. Proceeds must be rolled over
within one year of receipt of the gratuity or SGLI payment for deaths
occurring on or after June 17, 2008. Any amount that is rolled over
under this provision is considered nontaxable basis in the Coverdell
ESA.
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